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UPCOMING INVESTMENT CHANGES 
Changes to the Underlying Funds in the Age-Based, Target, and 

Individual Fund Portfolios 
 

The Board of Directors of the CollegeCounts 529 Fund Advisor Plan (“CollegeCounts”) reviews and 
monitors the investment structure and underlying funds on an ongoing basis to provide a diverse, “best-
in-class” investment line-up.  As part of that process, the following investment changes will be 
implemented on April 15, 2021.  No action is required by the investor. 

 

1) The Touchstone High Yield Fund (Ticker: THIYX) will be replaced in the Age-Based, Target, and 
Individual Fund Portfolios by the BlackRock High Yield Bond Portfolio (Ticker: BHYIX). The 
Touchstone High Yield Fund is being replaced due to poor relative performance.  
 

The BlackRock High Yield Bond Portfolio is an actively managed, total return high yield strategy 
with the ability to invest across the credit quality spectrum and an issuer's capital structure. The 
portfolio seeks to outperform the Bloomberg Barclays U.S. Corporate High Yield 2% Issuer Capped 
Index. The investment team seeks to add value through a disciplined process that incorporates 
top-down analysis to identify areas of opportunity within the various segments of fixed income.   
 

2) The Templeton International Bond Fund (Ticker: FIBQX) will be replaced in the Age-Based, Target, 
and Individual Fund Portfolios by the AB Global Bond Fund (Ticker: ANAZX). The Templeton 
International Bond Fund is being replaced due to poor relative performance.  
 

The AB Global Bond Fund is an actively managed, global multi-sector fixed income strategy that 
seeks to outperform the Bloomberg Barclays Global Aggregate (U.S. Dollar Hedged) Bond Index 
with a modest level of risk. The investment team seeks to add value through a risk-managed 
process that incorporates both quantitative and fundamental research to capture inefficiencies in 
the global fixed income markets.  
 

Lower expense ratios.  With the changes, account owners will see a reduction in expenses.  The BlackRock 
High Yield Bond Portfolio has an expense ratio of 0.62% versus the 0.72% expense ratio of the Touchstone 
High Yield Fund and the AB Global Bond Fund has an expense ratio of 0.50% compared to the 0.71% 
expense ratio of the Templeton International Bond Fund. 
 

In connection with the investment changes to the underlying funds described above, on April 15, 2021, 
the following will occur: 

 

• Amounts invested in the Touchstone High Yield Fund in the Age-Based and Target Portfolios will 
automatically be liquidated and reinvested into the BlackRock High Yield Bond Portfolio. Also, 
effective on April 15, 2021, the Touchstone High Yield 529 Portfolio will no longer be available as 
an Individual Fund Portfolio, and amounts invested in the Touchstone High Yield 529 Portfolio on 
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that date will automatically be transferred to a new Individual Fund Portfolio which will invest 
solely in the BlackRock High Yield Bond Portfolio. Any future contributions that were directed to 
the Touchstone High Yield 529 Portfolio will be invested into the BlackRock High Yield Bond 529 
Portfolio. 

 

• Amounts invested in the Templeton International Bond Fund in the Age-Based and Target Portfolios 
will automatically be liquidated and reinvested into the AB Global Bond Fund. Also, effective on 
April 15, 2021, the Templeton International Bond 529 Portfolio will no longer be available as an 
Individual Fund Portfolio, and amounts invested in the Templeton International Bond 529 Portfolio on 
that date will automatically be transferred to a new Individual Fund Portfolio which will invest solely 
in the AB Global Bond Fund. Any future contributions that were directed to the Templeton 
International Bond 529 Portfolio will be invested into the AB Global Bond 529 Portfolio. 

 
What do you need to do? As a current investor, no action will be required on your part. The changes will 
be made to the relevant investment portfolios on April 15, 2021. Changes made by CollegeCounts should 
not be considered an investment change to your account for Federal income tax purposes. If you have 
questions or would like to invest differently, we suggest you discuss the upcoming changes with your 
financial advisor. If you choose to change how your account is invested, you are allowed two investment 
changes per calendar year. 

 
Please see the enclosed Program Disclosure Statement Supplement, and the prospectus of each 
respective mutual fund for additional information. 
 
Now is a great time to increase the amount you are saving.  Log in at CollegeCounts529advisor.com to 
start or increase your monthly investment plan.  Every dollar you save today can help reduce future 
student loan debt payments in the future.   

 
Thank you for investing with CollegeCounts.  

 
 

CollegeCounts 529 Fund 
866.529.2228 

 
 

An investor should consider the investment objectives, risks, and charges and expenses associated with municipal 
fund securities before investing. This, and other important information, is contained in the fund prospectuses and 
the CollegeCounts 529 Fund Advisor Plan Program Disclosure Statement (issuer’s official statement), which can be 
obtained from a financial professional and on CollegeCounts529advisor.com and should be read carefully before 
investing. You can lose money by investing in a portfolio. Each of the portfolios involves investment risks, which are 
described in the Program Disclosure Statement. 
 

An investor should consider, before investing, whether the investor’s or designated beneficiary’s home state offers 
any state tax or other state benefits such as financial aid, scholarship funds, and protection from creditors that are 
only available for investments in such state’s 529 plan. Investors should consult a tax advisor. 
 

The CollegeCounts 529 Fund is a qualified tuition program under Section 529 of the Internal Revenue Code that is 
offered by the State of Alabama and administered by the Board of Trustees of the ACES Trust Fund (the plan issuer). 



CollegeCounts 529 Fund Advisor 
Plan Program Disclosure Statement 

Supplement dated March 15, 2021 

to the Program Disclosure Statement dated July 1, 2020 

This supplement (the “Supplement”) describes important changes affecting the CollegeCounts 529 

Fund Advisor Plan (the “Plan”). Unless otherwise indicated, capitalized terms have the same meaning 

as those in the Plan’s Program Disclosure Statement dated July 1, 2020. Please keep this Supplement 

with your Plan documents. 

Underlying Funds to be Replaced in the Age-Based, Target and Individual Fund 

Portfolios 

1. Effective April 15, 2021, the Touchstone High Yield Fund will be replaced in the Age-Based, Target,

and Individual Fund Portfolios by the BlackRock High Yield Bond Portfolio (Ticker: BHYIX). On April

15, 2021, investments in the Touchstone High Yield Fund in the Age-Based and Target Portfolios will

automatically be liquidated and reinvested into the BlackRock High Yield Bond Portfolio.

The Touchstone High Yield 529 Portfolio will no longer be offered as an Individual Fund Portfolio in

the Plan as of April 15, 2021. If your Account is invested in the Touchstone High Yield 529 Portfolio

on that date, those amounts will automatically be transferred to a new Individual Fund Portfolio,

the BlackRock High Yield Bond 529 Portfolio, which will invest solely in the BlackRock High Yield

Bond Portfolio. In addition, any future Contributions that were directed to the Touchstone High

Yield 529 Portfolio will automatically be invested into the BlackRock High Yield Bond 529 Portfolio.

Effective April 15, 2021, any elections or orders previously directed to the Touchstone High Yield 529

Portfolio will be re-directed to the BlackRock High Yield Bond 529 Portfolio.

2. Effective April 15, 2021, the Templeton International Bond Fund will be replaced   in the Age-Based,

Target, and Individual Fund Portfolios by the AB Global Bond Fund (Ticker: ANAZX). On April 15,

2021, investments in the Templeton International Bond Fund in the Age-Based and Target Portfolios

will automatically be liquidated and reinvested into the AB Global Bond Fund.

The Templeton International Bond 529 Portfolio will no longer be offered as an Individual Fund

Portfolio in the Plan as of April 15, 2021. If your Account is invested in the Templeton International

Bond 529 Portfolio on that date, those amounts will automatically be transferred to a new Individual

Fund Portfolio, the AB Global Bond 529 Portfolio, which will invest solely in the AB Global Bond

Fund. In addition, any future Contributions that were directed to the Templeton International Bond

529 Portfolio will automatically be invested into the AB Global Bond 529 Portfolio.

Effective April 15, 2021, any elections or orders previously directed to the Templeton International Bond

529 Portfolio will be re-directed to the AB Global Bond 529 Portfolio.

As a current investor, no action will be required on your part with respect to any of these prospective 

changes. Changes directed by the Plan Manager and not by the Plan Participant should not be 

considered an investment change to your account for Federal income tax purposes. If you choose to 

change how your Account or Contributions are invested, you are allowed two investment changes per 

calendar year. 



 

Fee and Expense Table 

The following table sets forth the Plan’s estimate of the fees and expenses applicable to the Target, Age-

Based, and Individual Fund Portfolios. The “Total Annual Asset-Based Fees” below include the estimated 

underlying fund expenses, Program Management Fee, State Fee, and any applicable annual servicing fees 

under Fee Structure A, B, C, or F. In addition, Fee Structure A has a 3.50% maximum initial sales 

charge. The Plan charges a $12 account fee that is waived for accounts that have either an Alabama 

account owner or beneficiary. Underlying fund expenses and the fund description information on pages 

5 – 11 are based on the applicable fund’s most recent prospectus dated prior to March 1, 2021. 

Total Annual Asset-Based Fees 

Fee 
Structure A 

Fee 
Structure C 

Fee 
Structure F 

*Closed to New

Investors*

Fee Structure B

Target Portfolios 

Fund 100 0.98% 1.23% 0.73% 1.73% 

Fund 80 0.97% 1.22% 0.72% 1.72% 

Fund 60 0.97% 1.22% 0.72% 1.72% 

Fund 40 0.95% 1.20% 0.70% 1.70% 

Fund 20 0.91% 1.16% 0.66% 1.66% 

Fixed Income Fund 0.79% 1.04% 0.54% 1.54% 

Aggressive Age-Based Portfolios 

Ages 0 -2 0.98% 1.23% 0.73% 1.73% 

Ages 3 – 5 0.97% 1.22% 0.72% 1.72% 

Ages 6 – 8 0.97% 1.22% 0.72% 1.72% 

Ages 9 – 10 0.98% 1.23% 0.73% 1.73% 

Ages 11 – 12 0.97% 1.22% 0.72% 1.72% 

Ages 13 – 14 0.95% 1.20% 0.70% 1.70% 

Ages 15 – 16 0.95% 1.20% 0.70% 1.70% 

Ages 17 – 18 0.95% 1.20% 0.70% 1.70% 

Ages 19 plus 0.91% 1.16% 0.66% 1.66% 

Moderate Age-Based Portfolios 

Ages 0 -2 0.97% 1.22% 0.72% 1.72% 

Ages 3 – 5 0.97% 1.22% 0.72% 1.72% 

Ages 6 – 8 0.98% 1.23% 0.73% 1.73% 

Ages 9 – 10 0.97% 1.22% 0.72% 1.72% 

Ages 11 – 12 0.95% 1.20% 0.70% 1.70% 

Ages 13 – 14 0.95% 1.20% 0.70% 1.70% 

Ages 15 – 16 0.95% 1.20% 0.70% 1.70% 

Ages 17 – 18 0.91% 1.16% 0.66% 1.66% 

Ages 19 plus 0.86% 1.11% 0.61% 1.61% 

Conservative Age-Based Portfolios 

Ages 0 -2 0.97% 1.22% 0.72% 1.72% 

Ages 3 – 5 0.98% 1.23% 0.73% 1.73% 

Ages 6 – 8 0.97% 1.22% 0.72% 1.72% 

Ages 9 – 10 0.95% 1.20% 0.70% 1.70% 

Ages 11 – 12 0.95% 1.20% 0.70% 1.70% 

Ages 13 – 14 0.95% 1.20% 0.70% 1.70% 

Ages 15 – 16 0.91% 1.16% 0.66% 1.66% 

Ages 17 – 18 0.86% 1.11% 0.61% 1.61% 

Ages 19 plus 0.79% 1.04% 0.54% 1.54% 
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Total Annual Asset-Based Fees

Fee 
Structure A 

Fee 
Structure C 

Fee 
Structure F 

*Closed to New

Investors*

Fee Structure B

Individual Fund Portfolios

Bank Savings 529 Portfolio 0.21% 0.21% 0.21% 0.21% 

State Street U.S. Government Money Market 529 0.33% 0.33% 0.33% 0.33% 

PIMCO Short-Term 529 Portfolio 1.08% 1.33% 0.83% 1.58% 

Northern Funds Bond Index 529 Portfolio 0.68% 0.93% 0.43% 1.43% 

Fidelity Advisor Investment Grade Bond 529 0.89% 1.14% 0.64% 1.64% 

PGIM Total Return Bond 529 Portfolio 0.92% 1.17% 0.67% 1.67% 

American Century Short Duration Inflation Protection 

Bond 529 Portfolio 
0.90% 1.15% 0.65% 1.65% 

BlackRock High Yield Bond 529 Portfolio 1.15% 1.40% 0.90% 1.90% 

AB Global Bond 529 Portfolio 1.03% 1.28% 0.78% 1.78% 

T. Rowe Price Balanced 529 Portfolio 0.99% 1.24% 0.74% 1.74% 

DFA Real Estate Securities 529 Portfolio 0.71% 0.96% 0.46% 1.46% 

Principal Global Real Estate Securities 529 Portfolio 1.40% 1.65% 1.15% 2.15% 

DFA U.S. Large Cap Value 529 Portfolio 0.75% 1.00% 0.50% 1.50% 

Northern Funds Stock Index 529 Portfolio 0.63% 0.88% 0.38% 1.38% 

T. Rowe Price Large-Cap Growth 529 Portfolio 1.09% 1.34% 0.84% 1.84% 

Northern Funds Mid Cap Index 529 Portfolio 0.68% 0.93% 0.43% 1.43% 

William Blair Small Cap Value 529 Portfolio 1.48% 1.73% 1.23% 2.23% 

Northern Funds Small Cap Index 529 Portfolio 0.68% 0.93% 0.43% 1.43% 

T. Rowe Price QM U.S. Small-Cap Growth Equity 529 1.18% 1.43% 0.93% 1.93% 

Northern Funds International Equity Index 529 0.77% 1.02% 0.52% 1.52% 

Neuberger Berman International Select 529 Portfolio 1.34% 1.59% 1.09% 2.09% 

DFA International Small Company 529 Portfolio 0.97% 1.22% 0.72% 1.72% 

Vanguard Emerging Markets Select Stock 529 Portfolio 1.38% 1.63% 1.13% 2.13% 

Credit Suisse Commodity Return Strategy 529 Portfolio 1.33% 1.58% 1.08% 2.08% 

Hypothetical Expense Example 

The following table compares the approximate costs of investing in the different fee structures within 
the Plan over different periods of time. Your actual costs may be higher or lower. The hypothetical chart 
assumes an initial $10,000 investment in a Plan Portfolio and a 5% annual rate of return, compounded 

annually on the net amount invested throughout the period. All expense ratios and asset allocations are 
assumed to remain the same for the duration of the periods.  

The chart assumes that all withdrawals are made for Qualified Higher Education Expenses and, therefore, 
does not reflect the impact of potential federal, state, or local taxes or penalties. This hypothetical does 

not reflect actual expenses or performance from the past or future. Actual expenses may be higher or 
lower than those shown.  

The $12 annual account fee is waived if either the Account Owner or Designated Beneficiary is an 
Alabama resident. Non-Alabama residents need to add an additional $12 to the One Year number; $36 
to the Three Year number; $60 to the Five Year number; and, $120 to the Ten Year number in the 
Hypothetical Expense Table. 
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Hypothetical Expense Example

Target Portfolios A C F B B1 A C F B B1 A C F B B1 A C F B/B1

Fund 100 447 126 75 177 677 653 393 234 549 849 875 679 407 946 1,096 1,514 1,495 909 2,054

Fund 80 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Fund 60 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Fund 40 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Fund 20 440 119 68 170 670 631 370 212 527 827 838 642 369 909 1,059 1,434 1,415 825 1,978

Fixed Income Fund 428 107 55 158 658 594 333 174 490 790 775 577 302 845 995 1,296 1,276 678 1,845

Aggressive Age-Based Portfolios

Ages 0-2 447 126 75 177 677 653 393 234 549 849 875 679 407 946 1,096 1,514 1,495 909 2,054

Ages 3-5 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 6-8 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 9-10 447 126 75 177 677 653 393 234 549 849 875 679 407 946 1,096 1,514 1,495 909 2,054

Ages 11-12 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 13-14 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 15-16 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 17-18 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 19+ 440 119 68 170 670 631 370 212 527 827 838 642 369 909 1,059 1,434 1,415 825 1,978

Moderate Age-Based Portfolios

Ages 0-2 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 3-5 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 6-8 447 126 75 177 677 653 393 234 549 849 875 679 407 946 1,096 1,514 1,495 909 2,054

Ages 9-10 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 11-12 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 13-14 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 15-16 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 17-18 440 119 68 170 670 631 370 212 527 827 838 642 369 909 1,059 1,434 1,415 825 1,978

Ages 19+ 435 114 63 165 665 616 355 196 512 812 812 615 341 882 1,032 1,377 1,357 764 1,923

Conservative Age-Based Portfolios

Ages 0-2 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 3-5 447 126 75 177 677 653 393 234 549 849 875 679 407 946 1,096 1,514 1,495 909 2,054

Ages 6-8 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Ages 9-10 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 11-12 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 13-14 444 123 72 174 674 643 383 225 540 840 859 663 391 930 1,080 1,480 1,461 873 2,021

Ages 15-16 440 119 68 170 670 631 370 212 527 827 838 642 369 909 1,059 1,434 1,415 825 1,978

Ages 17-18 435 114 63 165 665 616 355 196 512 812 812 615 341 882 1,032 1,377 1,357 764 1,923

Ages 19+ 428 107 55 158 658 594 333 174 490 790 775 577 302 845 995 1,296 1,276 678 1,845

Ten YearOne Year Three Year Five Year

Approximate Cost of a $10,000 Investment
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Hypothetical Expense Example

Ten YearOne Year Three Year Five Year

Approximate Cost of a $10,000 Investment

Individual Fund Portfolios

Bank Savings 529 Portfolio 22 22 22 22 22 68 68 68 68 68 118 118 118 118 118 268 268 268 268

State Street U.S. Government Money Market 529 Portfolio 34 34 34 34 34 106 106 106 106 106 186 186 186 186 186 419 419 419 419

PIMCO Short-Term 529 Portfolio 457 136 85 162 362 683 424 266 502 602 927 733 462 866 866 1,626 1,609 1,029 1,889

Northern Funds Bond Index 529 Portfolio 417 95 44 147 647 561 298 138 455 755 717 517 241 787 937 1,169 1,147 543 1,722

Fidelity Advisor Investment Grade Bond 529 Portfolio 438 117 66 168 668 625 364 205 521 821 828 631 358 898 1,048 1,411 1,392 800 1,956

PGIM Total Return Bond 529 Portfolio 441 120 69 171 671 634 374 215 531 831 843 647 374 914 1,064 1,445 1,427 837 1,989

American Century Short Duration Inflation Protection Bond 529 439 118 67 169 669 628 367 209 524 824 833 636 363 903 1,053 1,423 1,404 812 1,967

BlackRock High Yield Bond 529 Portfolio 464 144 92 195 695 704 446 288 602 902 964 771 500 1,035 1,185 1,704 1,689 1,112 2,238

AB Global Bond 529 Portfolio 452 131 80 182 682 668 408 250 565 865 901 706 435 972 1,122 1,570 1,553 969 2,109

T. Rowe Price Balanced 529 Portfolio 448 127 76 178 678 656 396 237 552 852 880 685 413 951 1,101 1,525 1,507 921 2,065

DFA Real Estate 529 Portfolio 420 98 47 150 650 570 307 148 465 765 732 533 258 803 953 1,204 1,182 580 1,756

Principal Global Real Estate 529 Portfolio 488 169 118 220 720 780 524 367 680 980 1,094 903 636 1,165 1,315 1,979 1,967 1,404 2,503

DFA U.S. Large Cap Value 529 Portfolio 424 103 51 154 654 582 320 161 477 777 754 555 280 824 974 1,250 1,229 629 1,801

Northern Funds Stock Index 529 Portfolio 412 90 39 141 641 545 282 122 440 740 690 490 214 760 910 1,111 1,088 481 1,666

T. Rowe Price Large-Cap Growth 529 Portfolio 458 137 86 189 689 686 427 269 584 884 933 738 468 1,004 1,154 1,637 1,621 1,040 2,173

Northern Mid-Cap Index 529 Portfolio 417 95 44 147 647 561 298 138 455 755 717 517 241 787 937 1,169 1,147 543 1,722

William Blair Small Cap Value 529 Portfolio 496 177 126 229 729 805 549 393 705 1,005 1,135 946 679 1,207 1,357 2,066 2,054 1,495 2,586

Northern Funds Small Cap Index 529 Portfolio 417 95 44 147 647 561 298 138 455 755 717 517 241 787 937 1,169 1,147 543 1,722

T. Rowe Price QM U.S. Small-Cap Growth Equity 529 Portfolio 467 147 95 198 698 714 455 298 612 912 980 787 517 1,051 1,201 1,738 1,722 1,147 2,270

Northern Funds International Equity Index 529 Portfolio 426 105 53 156 656 588 326 167 484 784 764 566 291 835 985 1,273 1,253 654 1,823

Neuberger Berman International Select 529 Portfolio 483 163 112 214 714 762 506 348 661 961 1,063 872 604 1,134 1,284 1,914 1,900 1,334 2,440

DFA International Small Company 529 Portfolio 446 125 74 176 676 650 389 231 546 846 870 674 402 940 1,090 1,502 1,484 897 2,043

Vanguard Emerging Markets Select 529 Portfolio 486 167 116 218 718 774 518 361 674 974 1,083 893 625 1,155 1,305 1,958 1,945 1,380 2,482

Credit Suisse Commodity Return Strategy 529 Portfolio 482 162 111 213 713 759 502 345 658 958 1,057 866 598 1,129 1,279 1,903 1,889 1,323 2,429
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Fund Performance 

The following table shows the past performance for the BlackRock High Yield Bond Portfolio and AB 

Global Bond Fund.  The performance figures shown below do not reflect the Plan’s expenses.  Due to 

the expenses of the Plan, the performance of the Portfolio would have been lower than the performance 

of the Underlying Investment shown below.   

All of the performance data shown represents past performance, which is not a guarantee or prediction 

of future results. Investment returns and principal value will fluctuate so that your Account may be 

worth less than the sum of your Contributions. For performance data of the Individual Fund Portfolios 

current to the most recent month-end, visit the Plan’s website at www.CollegeCounts529advisor.com. 

Return (%) Average Annual Total Returns (%) 

as of January 31, 2021 YTD 1 Year 3 Year 5 Year 10 Year Inc. Date 

BlackRock High Yield Bond 
Portfolio 

0.00 5.90 5.53 8.14 6.46 11/19/1998 

AB Global Bond Fund* - 0.54 2.66 4.27 4.06 3.97 10/15/2013 

*The performance for Class Z shares prior to 10/15/13, the share class’s inception date, reflects Class A share
performance, adjusted for differences in operating expenses. The inception date of the Class A shares is 3/27/92.

Source: BlackRock.com, AllianceBernstein.com 

NEW INVESTMENT FUND DESCRIPTION 

“Exhibit C – Investment Portfolios and Mutual Fund Information” is hereby updated to include the summary and 

descriptions of the investment objectives and strategies, primary risks, and fees and expenses of the new Underlying 

Investments as set forth below.   

The descriptions are taken from the most recent prospectus of the fund dated prior to March 1, 2021 and is intended 

to summarize its respective investment objectives and policies.   

Additional information, including the investment strategies and risks of each Underlying Fund, is available 

in its current prospectus and Statement of Additional Information. You can request a copy of the current 

prospectus, the Statement of Additional Information, or the most recent annual report of any Underlying 

Fund by visiting the mutual fund’s website, the CollegeCounts website at CollegeCounts529advisor.com, 

or by calling 866.529.2228. Please read it carefully before investing. All investments carry some degree 

of risk which will affect the value of the fund’s investments, investment performance, and price of its 

shares. It is possible to lose money by investing in the Plan. 

BlackRock High Yield Bond Portfolio (Ticker: BHYIX) 

Investment Objective 

The investment objective of the fund is to seek to maximize total return, consistent with income generation and 

prudent investment management. 

Principal Investment Strategies 

The fund invests primarily in non-investment grade bonds with maturities of ten years or less. The fund normally 
invests at least 80% of its assets in high yield bonds. The high yield securities (commonly called “junk bonds”) acquired 
by the fund will generally be in the lower rating categories of the major rating agencies (BB or lower by S&P Global 
Ratings or Fitch Ratings, Inc. or Ba or lower by Moody’s Investor Services) or will be determined by the fund 
management team to be of similar quality. Split rated bonds and other fixed-income securities (securities that receive 
different ratings from two or more rating agencies) are valued as follows: if three agencies rate a security, the security 
will be considered to have the median credit rating; if two of the three agencies rate a security, the security will be 
considered to have the lower credit rating. The fund may invest up to 30% of its assets in nondollar denominated 
bonds of issuers located outside of the United States. The fund’s investment in nondollar denominated bonds may be 
on a currency hedged or unhedged basis. The fund may also invest in convertible and preferred securities. Convertible 
debt securities will be counted toward the fund’s 80% policy to the extent they have characteristics similar to the 
securities included within that policy.  

To add additional diversification, the management team can invest in a wide range of securities including corporate 
bonds, mezzanine investments, collateralized bond obligations, bank loans and mortgage-backed and asset-backed 

All information below regarding the Underlying Investment is obtained from the prospectus, fund 
company, and other public information of the fund, and neither Union Bank & Trust Company nor 

the Board guarantee the accuracy of such information. 
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securities. The fund can also invest, to the extent consistent with its investment objective, in non-U.S. and emerging 
market securities and currencies. The fund may invest in securities of any rating, and may invest up to 10% of its 
assets (measured at the time of investment) in distressed securities that are in default or the issuers of which are in 
bankruptcy. 

The fund may buy or sell options or futures on a security or an index of securities, or enter into credit default swaps 
and interest rate or foreign currency transactions, including swaps (collectively, commonly known as derivatives). The 
fund may use derivative instruments to hedge its investments or to seek to enhance returns. The fund may seek to 
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase and sale 
contracts or by using other investment techniques (such as reverse repurchase agreements or dollar rolls).  

The fund may engage in active and frequent trading of portfolio securities to achieve its principal investment strategies. 

Principal Risks of investing in the fund 
Risk is inherent in all investing. The value of your investment in the fund, as well as the amount of return you receive 
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your 
investment in the fund or your investment may not perform as well as other similar investments. The following is a 
summary description of principal risks of investing in the fund. The order of the below risk factors does not indicate 
the significance of any particular risk factor.  

• Bank Loan Risk — The market for bank loans may not be highly liquid and the fund may have difficulty selling
them. These investments expose the fund to the credit risk of both the financial institution and the underlying
borrower.

• Collateralized Bond Obligation Risk — The pool of high yield securities underlying collateralized bond obligations
is typically separated into groupings called tranches representing different degrees of credit quality. The higher
quality tranches have greater degrees of protection and pay lower interest rates. The lower tranches, with greater
risk, pay higher interest rates.

• Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt

security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying common
stock.

• Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.

The fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other factors
being equal, the value of the fund’s investments would be expected to decrease by 10%. The magnitude of these
fluctuations in the market price of bonds and other fixed-income securities is generally greater for those securities
with longer maturities. Fluctuations in the market price of the fund’s investments will not affect interest income
derived from instruments already owned by the fund, but will be reflected in the fund’s net asset value. The fund

may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by fund
management.

To the extent the fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgage-
backed securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset

only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the fund to the extent that it invests in floating rate
debt securities.

These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in

value when interest rates change.

A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the fund to sell assets at inopportune times or at a loss or depressed value and could hurt
the fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
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Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than 
anticipated, causing the value of these obligations to fall. 

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than 
originally anticipated, and the fund may have to invest the proceeds in securities with lower yields.  

• Derivatives Risk — The fund’s use of derivatives may increase its costs, reduce the fund’s returns and/or increase
volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Illiquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the fund to sell or otherwise close a derivatives position could expose the fund to losses and could make derivatives
more difficult for the Fund to value accurately.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market makers
may be reluctant to purchase complex instruments or quote prices for them.

Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.

Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.

Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (the
“Dodd-Frank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S.
jurisdictions. Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers
are required to collect margin from the fund with respect to such derivatives. Specifically, regulations are now in
effect that require swap dealers to post and collect variation margin (comprised of specified liquid instruments and
subject to a required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the fund. Shares of
investment companies (other than certain money market funds) may not be posted as collateral under these
regulations. Requirements for posting of initial margin in connection with OTC swaps will be phased-in through at
least 2021. In addition, regulations adopted by global prudential regulators that are now in effect require certain

bank-regulated counterparties and certain of their affiliates to include in certain financial contracts, including many
derivatives contracts, terms that delay or restrict the rights of counterparties, such as the fund, to terminate such
contracts, foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event
that the counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
fund of trading in these instruments and, as a result, may affect returns to investors in the fund.

On October 28, 2020, the Securities and Exchange Commission (the “SEC”) adopted new regulations governing the
use of derivatives by registered investment companies (“Rule 18f-4”). The fund will be required to implement and
comply with Rule 18f-4 by August 19, 2022. Once implemented, Rule 18f-4 will impose limits on the amount of
derivatives a fund can enter into, eliminate the asset segregation framework currently used by funds to comply with
Section 18 of the Investment Company Act of 1940, as amended (the “Investment Company Act”), treat derivatives
as senior securities so that a failure to comply with the limits would result in a statutory violation and require funds
whose use of derivatives is more than a limited specified exposure amount to establish and maintain a comprehensive
derivatives risk management program and appoint a derivatives risk manager.

• Distressed Securities Risk — Distressed securities are speculative and involve substantial risks in addition to the
risks of investing in junk bonds. The fund will generally not receive interest payments on the distressed securities
and may incur costs to protect its investment. In addition, distressed securities involve the substantial risk that
principal will not be repaid. These securities may present a substantial risk of default or may be in default at the
time of investment. The fund may incur additional expenses to the extent it is required to seek recovery upon a
default in the payment of principal of or interest on its portfolio holdings. In any reorganization or liquidation
proceeding relating to a portfolio company, the fund may lose its entire investment or may be required to accept
cash or securities with a value less than its original investment. Distressed securities and any securities received in

an exchange for such securities may be subject to restrictions on resale.

• Dollar Rolls Risk — Dollar rolls involve the risk that the market value of the securities that the fund is committed
to buy may decline below the price of the securities the fund has sold. These transactions may involve leverage.

• Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
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returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less 
liquidity than developed markets.  

• Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the fund will lose money. These risks include:

o The fund generally holds its foreign securities and cash in foreign banks and securities depositories, which

may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.

o Changes in foreign currency exchange rates can affect the value of the fund’s portfolio.

o The economies of certain foreign markets may not compare favorably with the economy of the United States
with respect to such issues as growth of gross national product, reinvestment of capital, resources and balance
of payments position.

o The governments of certain countries may prohibit or impose substantial restrictions on foreign investments
in their capital markets or in certain industries.

o Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities
to the same extent as does the United States and may not have laws to protect investors that are comparable
to U.S. securities laws.

o Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery
of securities not typically associated with settlement and clearance of U.S. investments.

o The fund’s claims to recover foreign withholding taxes may not be successful, and if the likelihood of recovery
of foreign withholding taxes materially decreases, due to, for example, a change in tax regulation or approach
in the foreign country, accruals in the fund’s net asset value for such refunds may be written down partially
or in full, which will adversely affect the fund’s net asset value.

o The European financial markets have recently experienced volatility and adverse trends due to concerns
about economic downturns in, or rising government debt levels of, several European countries. These events
may spread to other countries in Europe. These events may affect the value and liquidity of certain of the
fund’s investments.

• High Portfolio Turnover Risk — The fund may engage in active and frequent trading of its portfolio securities.

High portfolio turnover (more than 100%) may result in increased transaction costs to the fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect fund performance. In addition, investment in mortgage dollar rolls
and participation in TBA transactions may significantly increase the fund’s portfolio turnover rate. A TBA transaction
is a method of trading mortgage-backed securities where the buyer and seller agree upon general trade parameters
such as agency, settlement date, par amount, and price at the time the contract is entered into but the mortgage-
backed securities are delivered in the future, generally 30 days later.

• Illiquid Investments Risk — The fund may invest up to an aggregate amount of 15% of its net assets in illiquid
investments. An illiquid investment is any investment that the fund reasonably expects cannot be sold or disposed
of in current market conditions in seven calendar days or less without the sale or disposition significantly changing
the market value of the investment. The fund’s illiquid investments may reduce the returns of the fund because it
may be difficult to sell the illiquid investments at an advantageous time or price. An investment may be illiquid due
to, among other things, the reduced number and capacity of traditional market participants to make a market in
fixed-income securities or the lack of an active trading market. To the extent that the fund’s principal investment
strategies involve derivatives or securities with substantial market and/or credit risk, the fund will tend to have the

greatest exposure to the risks associated with illiquid investments. Liquid investments may become illiquid after
purchase by the fund, particularly during periods of market turmoil. Illiquid investments may be harder to value,
especially in changing markets, and if the fund is forced to sell these investments to meet redemption requests or
for other cash needs, the fund may suffer a loss. This may be magnified in a rising interest rate environment or
other circumstances where investor redemptions from fixed-income mutual funds may be higher than normal In
addition, when there is illiquidity in the market for certain securities, the fund, due to limitations on illiquid
investments, may be subject to purchase and sale restrictions.

• Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that are considered speculative and may cause income and principal losses for the
fund.

• Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,

among others, derivatives, and may expose the fund to greater risk and increase its costs. The use of leverage may
cause the fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the fund’s portfolio
will be magnified when the fund uses leverage.

• Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. The value of a

security or other asset may decline due to changes in general market conditions, economic trends or events that are
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not specifically related to the issuer of the security or other asset, or factors that affect a particular issuer or issuers, 
exchange, country, group of countries, region, market, industry, group of industries, sector or asset class. Local, 
regional or global events such as war, acts of terrorism, the spread of infectious illness or other public health issues 
like pandemics or epidemics, recessions, or other events could have a significant impact on the fund and its 
investments. Selection risk is the risk that the securities selected by fund management will underperform the 
markets, the relevant indices or the securities selected by other funds with similar investment objectives and 

investment strategies. This means you may lose money.  

A recent outbreak of an infectious coronavirus has developed into a global pandemic that has resulted in numerous 
disruptions in the market and has had significant economic impact leaving general concern and uncertainty. The 
impact of this coronavirus, and other epidemics and pandemics that may arise in the future, could affect the 
economies of many nations, individual companies and the market in general ways that cannot necessarily be 
foreseen at the present time. 

• Mezzanine Securities Risk — Mezzanine securities carry the risk that the issuer will not be able to meet its
obligations and that the equity securities purchased with the mezzanine investments may lose value.

• Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and asset-
backed securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.

• Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities
are subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred securities generally pay dividends only after the company makes required payments to holders of its bonds
and other debt. For this reason, the value of preferred securities will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred securities of
smaller companies may be more vulnerable to adverse developments than preferred securities of larger companies.

• Repurchase Agreements and Purchase and Sale Contracts Risk — If the other party to a repurchase
agreement or purchase and sale contract defaults on its obligation under the agreement, the fund may suffer delays
and incur costs or lose money in exercising its rights under the agreement. If the seller fails to repurchase the
security in either situation and the market value of the security declines, the fund may lose money.

• Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by
the fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment.
Reverse repurchase agreements involve the risk that the other party may fail to return the securities in a timely
manner or at all. The fund could lose money if it is unable to recover the securities and the value of the collateral
held by the fund, including the value of the investments made with cash collateral, is less than the value of the
securities. These events could also trigger adverse tax consequences for the fund. In addition, reverse repurchase
agreements involve the risk that the interest income earned in the investment of the proceeds will be less than the
interest expense.

AB Global Bond Fund (Ticker: ANAZX) 

Investment Objective 

The fund’s investment objective is to generate current income consistent with preservation of capital. 

Principal Strategies 

The fund invests, under normal circumstances, at least 80% of its net assets in fixed-income securities. Under normal 

market conditions, the fund invests significantly in fixed-income securities of non-U.S. companies. In addition, the 

fund invests, under normal circumstances, in the fixed-income securities of companies located in at least three 

countries. The fund may invest in a broad range of fixed-income securities in both developed and emerging markets. 

The fund may invest across all fixed-income sectors, including U.S. and non-U.S. Government and corporate debt 

securities. The fund’s investments may be denominated in local currency or U.S. Dollar-denominated. The fund may 

invest in debt securities with a range of maturities from short- to long-term. The fund may use borrowings or other 

leverage for investment purposes. 

The adviser selects securities for purchase or sale based on its assessment of the securities’ risk and return 

characteristics as well as the securities’ impact on the overall risk and return characteristics of the Fund. In making 

this assessment, the Adviser takes into account various factors, including the credit quality and sensitivity to interest 

rates of the securities under consideration and of the Fund’s other holdings.  

Fees & Expenses (Based on the prospectus dated January 28, 2021) 

Total Annual Fund Operating Expenses 0.62% 
expenses deducted from fund’s assets 
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The adviser actively manages the fund’s assets in relation to market conditions and general economic conditions and 

adjusts the fund’s investments in an effort to best enable the fund to achieve its investment objective. Thus, the 

percentage of the fund’s assets invested in a particular country or denominated in a particular currency will vary in 

accordance with the adviser’s assessment of the relative yield and appreciation potential of such securities and the 

relationship of the country’s currency to the U.S. Dollar. Under normal circumstances, the fund invests at least 75% 

of its net assets in fixed-income securities rated investment grade at the time of investment and may invest up to 

25% of its net assets in below investment grade fixed-income securities (commonly known as “junk bonds”).  

The fund may invest in mortgage-related and other asset-backed securities, loan participations and assignments, 

inflation-indexed securities, structured securities, variable, floating, and inverse floating-rate instruments and 

preferred stock, and may use other investment techniques. The fund intends, among other things, to enter into 

transactions such as reverse repurchase agreements and dollar rolls. The fund may invest, without limit, in derivatives, 

such as options, futures contracts, forwards, or swaps. 

Principal Risks 

• Market Risk: The value of the fund’s assets will fluctuate as the stock or bond market fluctuates. The value of its

investments may decline, sometimes rapidly and unpredictably, simply because of economic changes or other

events, including public health crises (including the occurrence of a contagious disease or illness), that affect large

portions of the market.

• Interest Rate Risk: Changes in interest rates will affect the value of investments in fixed-income securities. When

interest rates rise, the value of existing investments in fixed-income securities tends to fall and this decrease in

value may not be offset by higher income from new investments. Interest rate risk is generally greater for fixed-

income securities with longer maturities or durations. Very low or negative interest rates would likely magnify the

risks associated with changes in interest rates. During periods of very low or negative rates, the Portfolio’s returns

would likely be adversely affected.

• Credit Risk: An issuer or guarantor of a fixed-income security, or the counterparty to a derivatives or other contract,

may be unable or unwilling to make timely payments of interest or principal, or to otherwise honor its obligations.

The issuer or guarantor may default, causing a loss of the full principal amount of a security and accrued interest.

The degree of risk for a particular security may be reflected in its credit rating. There is the possibility that the credit

rating of a fixed-income security may be downgraded after purchase, which may adversely affect the value of the

security.

• Below Investment Grade Securities Risk: Investments in fixed-income securities with lower ratings (commonly

known as “junk bonds”) are subject to a higher probability that an issuer will default or fail to meet its payment

obligations. These securities may be subject to greater price volatility due to such factors as specific corporate

developments and negative perceptions of the junk bond market generally and may be more difficult to trade than

other types of securities.

• Duration Risk: Duration is a measure that relates the expected price volatility of a fixed-income security to changes

in interest rates. The duration of a fixed-income security may be shorter than or equal to full maturity of a fixed-

income security. Fixed-income securities with longer durations have more risk and will decrease in price as interest

rates rise.

• Inflation Risk: This is the risk that the value of assets or income from investments will be less in the future as

inflation decreases the value of money. As inflation increases, the value of the fund’s assets can decline as can the

value of the fund’s distributions. This risk is significantly greater for fixed-income securities with longer maturities.

• Foreign (Non-U.S.) Risk: Investments in securities of non-U.S. issuers may involve more risk than those of U.S.

issuers. These securities may fluctuate more widely in price and may be more difficult to trade due to adverse

market, economic, political, regulatory or other factors.

• Emerging Market Risk: Investments in emerging market countries may have more risk because the markets are

less developed and less liquid as well as being subject to increased economic, political, regulatory or other

uncertainties.

• Currency Risk: Fluctuations in currency exchange rates may negatively affect the value of the fund’s investments

or reduce its returns.

• Mortgage-Related and/or Other Asset-Backed Securities Risk: Investments in mortgage-related and other

asset-backed securities are subject to certain additional risks. The value of these securities may be particularly

sensitive to changes in interest rates. These risks include “extension risk”, which is the risk that, in periods of rising

interest rates, issuers may delay the payment of principal, and “prepayment risk”, which is the risk that in periods

of falling interest rates, issuers may pay principal sooner than expected, exposing the Fund to a lower rate of return

upon reinvestment of principal. Mortgage-backed securities offered by non-governmental issuers and other asset-

backed securities may be subject to other risks, such as higher rates of default in the mortgages or assets backing

the securities or risks associated with the nature and servicing of mortgages or assets backing the securities.
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• Leverage Risk: To the extent the fund uses leveraging techniques, its net asset value, or NAV, may be more volatile

because leverage tends to exaggerate the effect of changes in interest rates and any increase or decrease in the

value of the fund’s investments.

• Derivatives Risk: Derivatives may be difficult to price or unwind and leveraged so that small changes may produce

disproportionate losses for the fund. Derivatives, especially over-the-counter derivatives, are also subject to

counterparty risk.

• Illiquid Investments Risk: Illiquid investments risk exists when certain investments become difficult to purchase

or sell. Difficulty in selling such investments may result in sales at disadvantageous prices affecting the value of your

investment in the fund. Causes of illiquid investments risk may include low trading volumes, large positions and

heavy redemption of fund shares. Foreign fixed-income securities may have more illiquid investments risk because

secondary trading markets for these securities may be smaller and less well-developed and the securities may trade

less frequently. Illiquid investments risk may be higher in a rising interest rate environment, when the value and

liquidity of fixed-income securities generally decline.

• Active Trading Risk: The fund expects to engage in active and frequent trading of its portfolio securities and its

portfolio turnover rate may greatly exceed 100%. A higher rate of portfolio turnover increases transaction costs,

which may negatively affect the fund’s return. In addition, a high rate of portfolio turnover may result in substantial

short-term gains, which may have adverse tax consequences for fund shareholders.

• Management Risk: The fund is subject to management risk because it is an actively-managed investment fund.

The Adviser will apply its investment techniques and risk analyses in making investment decisions, but there is no

guarantee that its techniques will produce the intended results. Some of these techniques may incorporate, or rely

upon, quantitative models, but there is no guarantee that these models will generate accurate forecasts, reduce risk

or otherwise perform as expected.

As with all investments, you may lose money by investing in the Fund. 

Fees & Expenses (Based on the prospectus dated January 29, 2021) 

Total Annual Fund Operating Expenses 0.50% 
expenses deducted from fund’s assets 
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